A BRIEF HISTORY OF CANADA’S ECONOMY 1929-2013

1929
Wall Street banks crashed the monetary system and brought on the Great Depression of the 1930s.  (Check U.S. Senate Pecora Report for confirmation.)
Early 1930s
Western farmers and Canadian small businessmen urged the federal 

government to create a Bank of Canada because the banking system as it 

existed at the time was failing them.

1933

Macmillan Commission to consider the case for central banks.
1935

The Bank of Canada is chartered by the government of R.B. Bennett as a 

privately-owned corporation.

1938

The Bank of Canada is nationalized by the government of W.L. 

Mackenzie King.

1939-1945
When the Second World War broke out the Bank of Canada sprung to 

action and supplied the government of Canada with large quantities of newly-minted money at near zero cost. The cash the government spent 

into circulation became the monetary base for the private banks to expand 

their operations.

1945-1974
The Bank of Canada continued to provide the government of Canada with 

low cost money that was used for projects like the St. Lawrence Seaway, 

the Trans-Canada highway, new airport terminals, and the foundation of our health care and social security systems.

1974

At the instigation of the Bank for International Settlements, the Bank of 

Canada and other central banks adopted (a) the ideas of Milton Friedman for a basically deregulated or unregulated banking system and (b) discontinued the practice of providing low cost money to governments.

1981-82
The Bank of Canada followed the lead of the U.S. Federal Reserve System 

and raised interest rates as high as 22% causing a terrible recession/depression.  The result was both social and economic chaos.  Canada’s debt began to soar.

1990-91
The Bank of Canada raised interest rates and caused another recession with more social and economic chaos and a further increase in debt.

2007
Wall Street banks precipitated a meltdown that produced disastrous results for Canada, the U.S. and much of the world.  

1974/75 to
Canadians paid one trillion, one hundred million dollars interest on debt 

2010/11
none of which was necessary!  It continues.

2012/13
The government of Canada introduces “austerity” budget when one million Canadians aged 15 to 25 are unemployed.

2013/14
More austerity?  Or a “New Deal” for Canada? 

